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RECOURSE AGREEMENT 

 This Recourse Agreement (“Agreement”) is entered into between U.S. Auto Credit Purchasing Center, LLC (“Auto 

Credit”), and the dealer listed below (“Dealer”) as of _________________________________________.  

1. This Agreement pertains to the Account, Customer, and Vehicle described as follows: 

Account No.:                                               Vehicle: 

Customer: VIN: 

2. Dealer and Auto Credit agree that the retail installment sales contract associated with the information set forth above 

(“Contract”) will have full recourse until the Customer has timely made, pursuant to the terms of the Contract, 

_______ consecutive full Monthly Payment(s) to Auto Credit, commencing with the first payment date stated on the 

Contract (“Recourse Period”). A Monthly Payment is defined as: (i) the first four (4) payments if the Contract 

provides for a weekly payment schedule; (ii) the first two (2) payments if the Contract provides for a bi-weekly or 

semi-monthly payment schedule; and (iii) the first payment if the Contract provides for a monthly payment schedule. 

3. If during the Recourse Period the Customer’s account associated with the Contract (“Account”) becomes past due or 

is otherwise in default pursuant to the Contract, as determined by Auto Credit, Dealer agrees to repurchase the 

Contract for the Customer’s outstanding liability in the event of prepayment of the Contract, including, but not 

limited to, late fees, repossession fees and storage fees, less any unearned portion of the finance charge specified in 

the Contract, and remit said amount in certified funds payable to Auto Credit within ten (10) days of written notice 

of repurchase to Dealer by Auto Credit. Once full payment is received, Auto Credit will process and forward the title 

and reassign the Contract to Dealer. In addition, if the Customer attempts to include the Contract or the Vehicle in 

any bankruptcy proceeding during the Recourse Period, Dealer shall repurchase the Contract from Auto Credit 

pursuant to the terms herein.  

4. If the Account is in default, Auto Credit may assign the Vehicle for repossession if deemed appropriate by Auto 

Credit. Auto Credit maintains the right to exercise demand for repurchase regardless of whether the Vehicle has been 

secured or is in the possession of Dealer or Auto Credit. If the Vehicle is repossessed, Dealer will be responsible to 

pay the vehicle transporter for repossession, transport, impound, and other fees required for Dealer to secure 

possession of the Vehicle. Auto Credit may sell the Vehicle regardless of whether a repurchase demand has been 

made pursuant to the terms herein. Any sale of a Vehicle by Auto Credit shall not be deemed an election of remedies 

and Dealer shall remain obligated to pay any resulting deficiency balance.  

5. To the extent that the terms of this Agreement are inconsistent with the Dealer Agreement between Dealer and Auto 

Credit, specifically including the first payment default recourse provision of the Dealer Agreement, the terms of this 

Agreement will control with respect to the subject matter herein. Otherwise, the terms of the Dealer Agreement shall 

remain in full force and effect. 

6. If any provision hereof is for any reason determined to be invalid, illegal or unenforceable, such provision shall be 

deemed modified so as to be enforceable to the maximum extent permitted by law consistent with the intent of Auto 

Credit and Dealer. The remaining provisions hereof shall in no way be affected or impaired thereby and shall remain 

in full force and effect. This Agreement may be executed in one or more counterparts with each treated as an original 

and constituting the same agreement. Facsimile signatures shall be treated in all respects as originals 

 IN WITNESS WHEREOF, Dealer and Auto Credit have executed this Recourse Agreement as of the date first 

written above. 

Dealer:               U.S. Auto Credit Purchasing Center, LLC 

By:                By:               

Name:               Name:              

Title:               Title:              
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